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The Interregional Division of Labor in
Chugoku Region from the Viewpoint of Head
Office Functional Activity:

The Estimation and Analysis of The Head Office Sector in Each
Chugoku Intraregional Input-output Table in 2011

Sunara Natsumi

Abstract

Headquarters and central management functions are concentrated in Tokyo for the
centralized system established after the war. As a result, office services and other services
have been concentrated in Tokyo. Such a phenomenon, extreme concentration in Tokyo, is
a serious problem in Japan. Production activities such as branch offices and factories, usually
locate in regions except Tokyo. Indirect management activities, which supervise production
activities, are called headquarters functional activities. There is a structure in which profits
from other parts of the country are concentrated in Tokyo through the corporate division of
labor. To analyze quantitatively this mechanism, we need to use input-output tables, which
is appropriate to examine headquarters services as intermediate goods of direct production
site activities. Unfortunately, the head office sector is not estimated in regional input-output
tables other than the Tokyo table all over the world, so headquarters functional activities
in neither regions nor nations are obvious. The Tokyo tables after 2008 have only one head
office sector, the reason why we cannot analyze each headquarters functional activities.
In this research, we estimated the head office sector in each intraregional input-output
tables in Chugoku region. Results of our analysis show the following. (1) Tottori prefecture
is specialized in agriculture, forestry and fishery sector, beverages and foods sector and
electronic components sector, Shimane prefecture is specialized in pig iron sector, Okayama
prefecture is specialized in textile products sector, Hiroshima prefecture is specialized in the
tertiary sector, Yamaguchi prefecture is specialized in chemical products sector. (2) There
IS a structure in which the inducement effect of regional headquarters by export to other
regions are concentrated in Tokyo through the corporate division of labor. (3) The head

offices are mainly placed in prefectural capital and other local cities.






